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ABE, MANSFIELD DISCUSS TARIFFS, SENATE ACTION 
0W191121 Tokyo KYODO in English 1040 GMT 19 Sep 85 


[Text] Tokyo, Sept. 19 KYODO -- Awerican Ambassador «<o Japan Mike Mansfield called 
Thursday for an early reduction of tariffs on forest products to forestall alarming 
protectionist sentiment in U.S. Congress. He made the call in a hastily-arranged meeting 
with Foreign Minister Shintaro Abe who will meet Secretary of State George P. Shultz in 
New York next Thursday. 


A Foreign Ministry official said Mansfield, formerly a Senate majority leader, requested 
a meeting with Abe to express his grave concern about the escalating protectionist 
sentiment in Congress and suggested ways to fight against the prevailing mood. Mansfield 
warned that trade issues have become "politicized" in America and the frustrations of 
U.S. lawmakers are growing, the official said after the meeting. Congressional pressures 
against the Reagan administration over the growing U.S. trade deficit with Japan are 
mounting so high that President Ronald Reagan and Shultz are being put in an awkward 
position, the official said Mansfield told Abe. 


The Japanese official also quoted the highly respected U.S. ambassador as expressing 
"shock" at the Senate Finance Committee's unanimous approval Tuesday of legislation 
requiring the President to retaliate against countries reluctant to open their markets 
to U.S. telecommunications products. 


Mansfield proposed an acceleration of tariff cuts on forest products from the scheduled 
starting date of April 1987, as stipulated in Japan's trade "action program," to calm 
down the mounting protectionist mood in Congress, a senior Foreign Ministry official 
said. 


Foreign Minister Abe explained that he and Shultz will study during their New York 
meeting a progress report on sectoral talks on forest products, telecommunications, 
electronics and medical equipment and pharmaceuticals. He also briefed Mansfield on 
five-year 18.4 trillion yen defense and seven-year, 10 trillion yen official development 
assistance programs Prime Minister Yasuhiro Nakasone's cabinet announced on Wednesday, 
ministry officials said. These programs, Abe told Mansfield, form part of Japan's 
efforts to strengthen overall Japan-U.S. relations which he argued should not be weakened 
by the ongoing trade dispute stemming from the chronic trade imbalance which totaled 
some 37 billion dullars last year. 


The American ambassador said the Reagan administration recognizes the need to do some- 
thing about the strong dollar and high interest rates but needs Japanese help to stop 
Congress from passing protectionist bills. Mansfield will return to Washington around 
the middle of October to prepare for Reagan's talks with Nakasone toward the end of next 
month. The two countries began a series of trade talks in Washington Wednesday in quest 
of bringing the protectionist mood in Congress under control. 


TARIFF, CURRENCY ISSUES OPEN U.S. TRADE TALKS 


0W190327 Tokyo KYODO in English 0248 GMT 19 Sep 85 


[Text] Washington, Sept. 18 KYODO -- The United States Wednesday again urged Japan to 
take drastic measures to open its markets wider to foreign products and services, as 
trade officials from both countries bagan the first of a regular series of trade talks 
here, according to Japanese officials. 
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The U.S. side reiterated its view that the U.S. Government does not want Japan to impose 
voluntary controls on Japanese exports to the U.S. in order to redress its trade 
imbalance, the officials said. Although the Americans said they generally appreciated 
Japan's July 30 market-opening action program, the officials said the U.S. side 
expressed strong discontent with the exclusion of forest products, optic fibers and 
several other items of U.S. interest from the list of proposed tariff cuts on some 
1,900 manufactured and agricultural products. 


Japanese negotiators countered by saying Japanese imports of U.S. manufactures have been 
increasing steadily, and by denying the American claim that market accessibility is the 
major cause of the Japan-U.S. trade imbulance, according to the officials. The Japanese 
side insisted that the strong dollar is the biggest factor in the imbalance, they said. 
Japan also expressed dissatisfaction with U.S. President Ronald Reagan's invocation of 
Section 301 of the 1974 U.S. Trade Act in seeking retaliation against unfair trade 
practices by Japan in leather products and tobacco. The Japanese side called for prudent 
enforcement of the law, urging the Americans not to abuse it in trade relations, the 
sources said. 


The American officials added a new item to their list, the officials said, by calling for 
an end to the 15 percent tariff on vacuum-packed pet food. The U.S. negotiators also 
asked Japan to speed up its tariff reductions, to allow American lawyers to practice more 
freely in Japan, and to expand auto parts and wine imports, they said. 


NAKASONE SEEKS ECONOMIC ADJUSTMENTS FROM U.S. 


0W190637 Tokyo KYODO in English 0610 GMT 19 Sep 85 


[Text] Tokyo, Sept. 19 KYODO -- Prime Minister Yasuhiro Nakasone said Thursday he hopes 
to launch talks with the U.S. Government on mutual adjustments of economic policies, 
including one on currency exchange rates, to help ease bilateral trade strains. Nakasone 
singled out the U.S. dollar's appreciation caused by high U.S. interest rates as one 
major factor behind the bilateral trade imbalance. He stressed the need for measures to 
lead the yen's exchange rate higher against the dollar, saying these measures combined 
with tariff cuts and other steps will boost Japanese imports and reduce the country's 
swelling trade surplus with the United States. "And it is time for Japan and the United 
States to discuss comprehensive economic policy adjustments, including one relating to 
currency problems," he said. 


Nakasone will sound out President Ronald Reagan's administration about the proposed 
policy adjustments through a series of forthcoming meetings between leaders of the two 
countries, his aides said. The meetings include those between Foreign Minister Shintaro 
Abe and the U.S. Secretary of State George Shultz later this month and between Nakasone 
and Reagan expected in October. 


Nakasone made the remarks at an annual meeting of the Japan Chamber of Commerce and 
Industry which he attended as a guest together with International Trade and Industry 
Minister Keijiro Murata. Referring to tax reform for fiscal 1986, beginning next April, 
Nakasone said he is considering a tax cut for Japanese families receiving foreigners as 
home-stay guests. 


Chamber Chairman Noboru Goto urged member firms, mostly small ones, to do their best to 
expand imports in order to ease trade friccion with other countries. Goto called on 
members to promote imports through such means as import consultation meetings for smaller 
Japanese businesses to find Chinese partners. 
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In connection with the fiscal 1986 national budget, Goto asked the government to seek 
financial reconstruction without either introducing new taxes or increasing existing 
ones. He also asked the government to remove or ease government regulations if it wants 
to harness private-sector energy in strengthening the economy. 


ENVOY URGES U.S. TO REDUCE DOLLAR'S VALUE 


0W200231 Tokyo KYODO in English 0224 GMT 20 Sep 85 


[Text] New York, Sept. 19 KYODO -- Japanese Ambassador Nobuo Matsunaga called on the 
United States on Thursday to strive to collect the dollar's high value against the yen. 
Matsunaga, a former vice foreign minister, made the appeal in a speech at the Japan 
Society. He said that Japan and the United States should cooperate in order to sustain 
the open world trade system. 


Matsunaga said that to help ease bilateral trade friction, the American side should 
correct the dollar's high value against the yen and make efforts to strengthen the 
competitiveness of U.S. enterprises. He said Japan has been expanding its defense 
cooperation with the United States for the sake of the security of democratic countries, 
increasing ite annual defense outlays by 7 percent and boosting its overseas aid, or 
official development assistance, by 10 percent. 


HUNGARIAN PREMIER ADDRESSES PRESS CLUB 
0W190839 Tokyo KYODO in English 9825 GMT 19 Sep 85 


[Text] Tokyo, Sept. 19 KYODO -- Hungarian Premier Gyorgy Lazar said here Thursday 
Soviet Leader Mikhail Gorbachev aims at achieving a speedy, efficient and intensive 
development of the Soviet economy. Lazar said he welcomes Gorbachev's initiatives which 
he said would exert useful influences on Hungary's economy. Lazar, here on an official 
visit, spoke at the Japan National Press Club and said Hungary will promote reforms on 
pricing, wage and banking policies to help corporations enter into international 
competition. Hungary will take some substantial action to induce foreign investment, 
he said. 


Lazar, officially titled chairman of the Council of Ministers arrived in Tokyo Tuesday 
for a four-day official visit and met Prime Minister Yasuhiro Nakasone the same day. 
The premier and his six-member entourage are leaving Japan from Osaka International 
Airport Friday after a tour of the ancient capital of Kyoto. 


SOVIET CULTURE MINISTER LEAVES FOR HOME 


0W190439 Tokyo KYODO in English 0427 GMT 19 Sep 85 


[Text] Tokyo, Sept. 19 KYODO -- Soviet Culture Minister Petr Demichev left Tokyo for 
home Thursday winding up an eight-day official visit to Japan. 


Demichev held talks with Prime Minister Yasuhiro Nakasone, Foreign Minister Shintaro 
Abe and other Japanese officials. He carried with him a personal letter from Soviet 
leader Mikhail Gorbachev to Nakasone, in which the Communist Party chief expressed hopes 
for expanded relations between Japan and Soviet Union. 
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BILATERAL HOUSING FORUM PLANNED WITH ROK 


0W190915 Tokyo KYODO in English 0844 GMT 19 Sep 85 


[Text] Tokyo, Sept. 19 KYODO -- Japan and South Korea agreed here Thursday to estab- 
lish a bilateral forum on housing to expand technological exchange in the field. The 
accord was made during a meeting between Construction Minister Yoshiaki Kibe and his 
South Korean counterpart Kim Song-pae at the Construction Ministry, officials said. 


Kibe will dispatch Keisuke Yoshizawa, head of the ministry's housing bureau, to Seoul 
on Monday to prepare the way for the forum, the officials said. Kibe further promised 
to send two or three more experts to South Korea to join Japanese engineers who have 
been working on a flood-warning system on the Nagdong Gang River in the area of Pusan 
in southern Korea. 


Kim also sought Japanese technological cooperation in building dams, saying that his 
country will construct more medium-sized dams under a new water resources program, The 
South Korean minister, now here as a guest of the government, paid a courtesy call on 
Prime Minister Yasuhiro Nakasone later in the day. 


TAIWANESE CORAL BOAT SEIZED OFF NAGASAKI 


0W181407 Tokyo KYODO in English 1000 GMT 18 Sep 85 


[Text] Nagasaki, Sept. 18 KYODO -- A Japanese patrol boat captured a 37-ton Taiwanese 
boat that was illegally gathering coral in Japanese territorial waters off Nagasaki, 
Kyushu, Wednesday afternoon. 


Captain Li Weng-yung of the No 13 Yu Sheng Lung with six crewmen aboard was arrested 
on the spot and some 10 kilograms of coral were seized by Japanese Maritime Safety 
Agency officials, according to a report reaching here, This is the second Taiwanese 
boat captured by the Japanese authorities while illegally gathering corals off Nagasaki 
Prefecture this year. 


TALKS TO CONTINUE WITH PRC ON SHRINE VISIT 


0W200534 Tokyo KYODO in English 0515 GMT 20 Sep 85 


[Text] Tokyo, Sept. 20 KYODO -- Japan will continue efforts to persuade China to 
understand Prime Minister Yasuhiro Nakasone's official visit last month to a Shinto 
shrine dedicated to the war dead, government spokesman [Takao Fujinami said Friday. 
Nakasone paid the visit to Yasukuni Shrine August 15, the 40th anniversary of the end 
of World War II, to mourn Japanese war dead and to pray for peace, Fujinami said, 
China is mistaken in regarding the visit as a revival of Japanese militarism, the 
chief cabinet secretary said. 


China criticized Japan after Nakasone paid the official visit to the shrine and the 
Education Ministry directed schools that they must hoist the "rising sun" national 
flag and children must sing "Kimigayo," Japan's unofficial national song, on special 
occasions. 


Hundreds of students from Beijing and Qinghua Universities staged an anti-Japanese 
march at the Tiananmen Square Wednesday, the 54th anniversary of Japan's invasion 
of China, shouting "Down with Japanese militarism" and "Down with Nakasone." 
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NAKASONE ADDRESSES SECURITIES CONVENTION 


0W190955 Tokyo KYODO in English 1048 GMT 19 Sep 85 


[Text] Tokyo, Sept. 19 KYODO -- Prime Minister Yasuhiro Nakasone said Thursday 
Japanese securities and bonds markets are now entering a stage of reform amid 
rapid currents of internationalization and liberalization. Nakasone said in his 
address to the annual national convention of securities dealers and bond under- 
writers that they are now required to represent the information service industry 
and become good advisers to investors. Nakasone noted that the Tokyo Stock 
Exchange has now become the world's second largest stock market next only to the 
New York Exchange, adding that the Osaka Stock Exchange is the third largest. 


The one-day national convention, held at a Keidanren (Federation of Economic 
Organizations) hall, was sponsored by the Securities Dealers Association of 
Japan, the Bond Underwriters Association and two other securities organizations. 
Referring to the mounting wave of trade protectionism in the world, Nakasone 
said one of the most important questions now facing the world economy is to 
maintain the free trade order and roll back protectionism. In this connection, 
Nakasone indicated he attaches importance to a special meeting of the General 
Agreement on Tariffs and Trade (GATT) to be held in Geneva late this month. 

He sai‘ GATT member countries will discuss problems to be taken up in the pro- 
posed new round of multinational trade negotiations proposed by Japan and the 
United States. 


JAPAN 
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REPORTAGE ON N-S ART, VISITING GROUP EXCHANGE 


Red Cross Heads Meet in Panmunjom 
SK200101 Pyongyang Domestic Service in Korean 0033 GMT 20 Sep 85 


[Text] On the way to Seoul leading the Red Cross art troupe and home-visiting group 

of our side, Son Song-pil, chairman of the Red Cross Society Central Committee of our 
side, this morning at the conference room of the Neutral Nations Supervisory 

Commission at Panmunjom met with Kim Sang-hyop, president of the South Korean 

Red Cross who was coming to Pyongyang leading the Red Cross art troupe and home-visiting 
group of the South side. 


Present at this meeting were So Song-chol, standing member of the Red Cross Central 
Committee and deputy head of the delegation of our side to the North-South Red Cross 
talks, and Chon Ki-hyon, chairman of the Kaesong Municipal Committee of the Red Cross 
Society. Also participating in this meeting was Cho Chol-hwa, secretary general of the 
Red Cross of the South side and deputy head of the South side's delegation to the 
North-South Red Cross talks, who came as far as to Panmunjom to receive the Red Cross 
art troupe and home-visiting group of our side. A conversation took place at this 
meeting. 


South Group Crosses Demarcation Line 
SK200200 Pyongyang Domestic Service in Korean 0138 GMT 20 Sep 85 


[Text] The Red Cross art troupe and hometown-visiting group of the South side 

entered our side's area in Panmunjom. At 0930 [0030 GMT] today, the Red Cross art 
troupe and hometown-visiting group of the South side, which will visit Pyongyang in 
accordance with an agreement between the North and South Red Cross Societies to exchange 
Red Cross art troupes and hometown-visiting groups on the occasion of the 40th anni- 
versary of national liberation, crossed over the Demarcation Line and entered our 

side in Panmunjon. 


The Red Cross art troupe and hometown-visiting group of the South side, led by Kim 
Sang-hyop, president of the Red Cross of the South side, is composed of 151 members 
in total. They will stay in Pyongyang for 4 days. 


So Song-chol, member of the Standing Committee of the Red Cross Society Central 
Committee and deputy head of the delegation of our side to North-South Red Cross talks; 
Chon Ki-hyon, chairman of the Kaesong Municipal Red Cross Committee; and other 
functionaries concerned welcomed the members of the visiting group of the South side in 
Panmunjom. 


North Group Crosses Demarcation Line 
SK200256 Pyongyang Domestic Service in Korean 0134 GMT 20 Sep 85 


[Text] The Red Cross art troupe and home-visiting group of our side has passed through 
Panmunjom. 


The Red Cross art troupe and home-visiting gioup of our side, led by Son Song-pil, 
chairman of the DPRK Red Cross Society Central Committee, which is on its way to Seoul 
in accordance with an agreement between the Red Cross organizations of the North and 
South on mutual exchanges of Red Cross art troupes and home-visiting groups on the 
occasion of the 40th anniversary of national liberation, passed through Panmunjom 

and entered the area of the South side at 0930 this morning. 
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The Red Cross art troupe and home-visiting group of our side, which is going to Seoul 
across the Demarcation Line, thefirst such visit in 40 years since the national terri- 
tory was partitioned, was sent off today at Panmunjom by So Song-chol, standing member 
of the DPRK Red Cross Society Central Committee and deputy head of the delegation of 
our side to the North-South Red Cross talks; Chon Ki-hyon, chairman of the Kaesong 
Municipal Red Cross Committee; and other functionaries concerned. 


At 0930 this morning, the Red Cross art troupe and home-visiting group led by Son 
Song-pil, chairman of the Red Cross Society Central Committee, entered in the South side 
at Panmunjom. Cho Chol-hwan, deputy head of the South side's Red Cross delegation to 
the North-South Red Cross talks, and members of the domains concerned were at Panmunjom 
to receive our side's visiting group. 


Chairman of the DPRK Red Cross Society Central Committee Son Song-pil held a press con- 
ference on the spot and issued a statement in connection with the visiting group's 
entry into the area of the South side across the Demarcation Line. 


In his statement, he said: Our art troupe and home-visiting group is about to depart 
on a road to the South, the first action of such significance in the history of 40 
years of territorial partition. 


He noted: Our artists who, while coming and going to every corner of the world blossom- 
ing the brilliant national arts, have not been able to visit the southern part of their 
own country, and the separated families who suffered the heart-rending pains of longing 
for their separated families have now crossed the accursed Military Demarcation Line, 
the symbol of confrontation and distrust. This can only be an historic event that 

must be recorded in history as a special event. 


He said: The road of our significant visit is the road of national harmony which will 
implant warm, compatriotic love deep in the hearts of all fellow countrymen, a road 

of noble humanitarianism which will give the joy of reunion to our fellow countrymen 
who have not been able to communicate with their dear blood relatives who were such a 
short distance from them, and a road of rewarding patriotism which will reconnect the 
severed national blood ties and lay the first step for national reunification. 


He continued: When our Red Cross art troupe and home-visiting group successfully con- 
cludes its schedule during its stay in Seoul, it no doubt will give greater joy and 
hope to the fellow countrymen who are separated inthe North and South and will greatly 
contribute to promoting national unity and to accelerating reunification. 


Although a small group of artists and members of the home-visitors walk on this road 
today, the day will come without fail when all separated families and relatives in the 
North and South will freely come and go on this road with all their fellow countrymen 
and live harmoniously in a reunified country as a great national family should. He 
stressed: No one can stop the grand march of our fellow countrymen who are moving 

in waves to the plaza of national harmony and the plaza of reunification in search of 
their own blood lines. 


North Group Arrives In Seoul 


SK200424 Pyongyang Domestic Service in Korean 0359 GMT 20 Sep 85 


[Text] The Red Cross art troupe and home-visiting group of our side arrived in Seoul. 
At 1200 today, the Red Cross art troupe and home-visiting group of our side arrived in 
Seoul in accordance with an agreement between the North and South Red Cross Societies 
to exchange art troupes and home-visiting groups on the occasion of the 40th anni- 
versary of national liberation. 
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The visiting group of our side, led by Son Song-pil, chairman cf the Red Cross Society 
Central Committee, is composed of 151 members in total -- 50-member art troupe, 
50-member home-visiting group, 20 entourage members, and 30 reporters. 


Yi Yong-tok, vice president of the South Korea Red Cross and chief of the South side's 
delegation to the North-South Red Cross talks, and members concerned welcomed our Red 
Cross art troupe and home-visiting group at a hotel. 


Countless compatriots from all walks of life in the South waved welcome to the lines of 
vehicles carrying our side's group along streets and villages leading from Panmunjom to 
Seoul and in Seoul. 


South Group Arrives in Pyongyang 
SK200521 Pyongyang Domestic Service in Korean 0445 GMT 20 Sep 86 


[Text] At 1330, the Red Cross art troupe and homet:own-visiting group of the South side 
arrived in Pyongyang in a special train in accordaice with an agreement between the North 
and South Red Cross Societies to exchange Red Cross art troupes and hometown-visiting 
groups on the occasion of the 40th anniversary of national liberation. 


The South side's visiting group, led by Kim Sang-hyop, president of the Red Cross Society 
of the South side, is composed of 151 members in total -- 50-member art troupe, 
50-member hometown-visiting group, 20 entourage functionaries, and 30 reporters. 


So Song-chol, member of the Standing Committee of the Red Cross Society Central Committee 
and deputy head of our side's delegation to the North-South Red Cross talks, greeted the 
Red Cross art troupe and hometown-visiting group of the South side in Panmunjom and 
escorted them to Pyongyang. 


Yi Chong-yul, vice chairman of the Red Cross Society Central Committee and head of our 
side's delegation to the North-South Red Cross talks; Pak Chin-u, vice chairman of the 
Korean Entertainment Association; Wang Kyong-hak, chairman of the Red Cross Pyongyang 
Municipal Committee; and other functionaries concerned welcomed the visiting group of the 
South side at Pyongyang railway station. 


Members of the Juvenile Corps presented a bouquet to the president of the Red Cross of 
the South side who came {o Pyongyang, leading the Red Cross art troupe and hometown- 
visiting group of the South side. 


South Group Head Visits Counterpart 
SK201048 Pyongyang KCNA in English 1033 GMT 20 Sep 85 
[Text] Pyongyang September 20 (KCNA) -- Kim Sang-hyop, president of the South Korean 
Red Cross, who has come to Pyongyang leading a red cross troupe and a home-visiting 
group of the South Korean side, on September 20 paid a courtesy call at the Central 
Committee of the Red Cross Society of the Democratic People's Republic of Korea. 
Yi Chong-yul, vice-chairman of the Central Committee of the Red Cross Society and head 


of the delegation of our side to the North-South Red Cross talks, and personages 
concerned met the South Korean Red Cross president and his entourage. 


A talk was held on the occasion. 
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North Group Head Visits Counterpart 
SK201053 Pyongyang KCNA in English 1035 GMT 20 Sep 85 


[Text] Seoul September 20 (KCNA correspondent) -- Son Song-pil, chairman of the 
Central Committee of the Red Cross Society of the Democratic People's Republic of 
Korea, who arrived in Seoul on the morning of September 20, ledding a Red Cross art 
troupe and a home-visiting group of our side, called at the South Korean Red Cross 
in the afternoon. Present there were suit members of our side. 


Yi Yong-tok, vice-president of the South Korean Red Cross and ch! delegate of the 
South Korean side's delegation to the North-South Red Cross ta and officials 
concerned were present on the occasion. A conversation took place on the occasion. 


The realisation of visits to Pyongyang and Seoul by Red Cross art troupes and home- 
visiting groups which is the first in its kind in 40 years on the occasion of the 
40th anniversary of national liberation according to an agreement reached at the 
eighth round of the talks, is a great event in our national history and an important 
occasion in making a breakthrough on the wall of division and creating an atmosphere 
of mutual trust, Son Song-pil said. 


There is a lot of work to be done by the Red Cross men, he said, and continued: 

If they are to successfully discharge their duties, it is required of the two sides 

to hold the talks from a sincere stand for alleviating the sufferings of separated 
families and relatives quickly in a package. The humanitarian question in our country 
is unthinkable apart from the work for national reunification and it can be finally 
solved only when national reunification is achieved. Therefore the Red Cross men 

of the two sides should strictly maintain the stand of contributing to the acceleration 
of national reunification in solving this question, he stressed and further said: 


The good way of removing the misfortunes and sufferings of the divided fellow countrymen 
at the earliest date in a package and contributing to the achievement of the cause of 
National reunification is to realise free visits. 


Vice-President of the South Korean Red Cross Yi Yong-tok said that the mutual visits 
by Red Cross art troupes and home-visiting groups of both sides would contribute to 
paving the way to unification. 


NODONG SINMUN VIEWS N-S RED CROSS GROUP EXCHANGE 


S$K200203 Pyongyang Domestic Service in Korean 2137 GMT 19 Sep 85 


[NODONG SINMUN 20 September article: "A Comp:criotic Step To Alleviate the Sufferings 
of the Fellow Countrymen"] 


[Text] In accordance with an agreement between the delegations of the North-South Red 
Cross talks, the Red Cross art troupes and home-visiting groups of both sides are to 
give performances and reunite with families and relatives in Pyongyang and Seoul, 
areas of the other sides, between today and 23 September. 


There have been many contacts between the official delegates of the North and South. 
However, mutual visits to the areas of the other side by the Red Cross art troupes 

and home-visiting groups are the first of their kind ever to take place in the 40 years 
since national division. 
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It must be recognized as an epochal event that parents, brothers, wives, children, and 
relatives in the North and South, who have been unable to communicate with each other 
even though they live within such a close distance from each other, due to the artifi- 
cial partition of the territory, are about to reunite with each other and express their 
respective feelings to each other. 


The exchange of the Red Cross art troupes and home-visiting groups, which is about to 
begin, was arranged at our initiative and proposal to render this year, which marks 
the 40th anniversary of national liberation, a significant year by tearing down the 
wall of division at least in the humanitarian field of the Red Cross. 


It is a consistent stand invariably maintained by our party and the government of the 


republic © out an end to the history of national division at an early date, to 
recon: :. ©: severed national ties by improving and developing North-South relations, 
and * reur'fy the divided fatherland through dialogues and negotiations for the 

setti «¢ of national affairs. We have repeatedly put forward realistic proposals for 


nationa. .eunification to date and have made efforts to realize them. At the same 
time, we have done whatever was possible for the alleviation of the sufferings of the 
fellow countrymen caused by the division even before national reunification. 


In the days shortly after national liberation, when our people still experienced 
difficulties in their lives our party and the government sent to the fellow countrymen 
in South Korea daily necessities, including clothes and footwear, which had been 
collected from the warehoues owned by the defeated Japanese imperialists, and supplied 
life-giving water to the farmers in Manyonbaek plain across the 38th parallel who were 
suffering from a shortage of water supplies by opening the lockgates of the Kuam and 
Yeui reservoirs. 


Even during the difficult period when we were restoring our country from the scars 

of war and building socialism, we proposed providing scholarships for some South 

Korean students, who were studying while working and who were in need of tuition fees 
and adopted on several occasions state decisions to send rice, cloth, footwear, 

cement, and wood to the flood victims and people who had nothing to eat whenever flood 
buffeted South Korea, and to ease the sufferings of the unemployed and roaming homeless 
children. Such measures were taken not because our life at that time was affluent, 

but because it was a national duty to help the South Korean flood victims and 
unemployed, who are our consanguineous fellow countrymen and, therefore, their 
sufferings should have been shared by their fellow countrymen. 


It was also out of such compatriotic love and noble sense of national duty “hat we 
sent relief goods to the South Korean flood victims last fall. 


To our people who ardently hope for the reconnection of the severed blood ties of the 
nation, it was a great joy and felicitous event that the separated fellow countrymen 
could experience the joy of reuniting with cach other through the work of relieving 
the flood victims of their sufferings. 


Taking advantage of the relief goods sent to the South Korean flood victims, we 

expressed our will to conduct diversified collaboration and exchange in various fields 
such as in the field of Red Cross humanitarianism and to have broader contacts between 
the North and South. This is because the work of r2lieving the separated fellow country- 
men of their sufferings should be stretched into the work of promoting harmony and 

unity between the North and South and of reconnecting the severed national ties. 


It was a fruition of such sincere efforts that with the resumption of the North-South 
Red Cross talks, whic. have remained suspended for 12 years, the issue of reuniting 
the families and relatives separated in the North and South was placed on the agenda. 
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At the Ked Cross talks, too, we proposed free travel of the separated families and 
relatives in order to relieve the fellow countrymen of their sufferings at an early 
date. The realization of fres travel alone can realize the demands of che separated 
families themselves who hope to meet and reunite with their families and relatives 
by direcily locating them most smoothly and quickly. 


The best expression of the humanitarian work designed to alleviate the sufferings of 
the fellow countrymen can be found in the reunification of the fatherland. The 
national disaster suffered by our people was caused by the partition of territory. 

As long as che division, the source of the distrust and misunderstanding between the 
North and South and of the strained situation, continues, the misfortune and pains 
sufferrd by the people cannot go away, nor can the humaritarian issue of the Red Cross 
be settled smoochly. 


Only when the divided fatherland is reunified can national disaster and sufferings be 
removed ultimately. Promoting national harmony and unity and easing tension by the 
North and South is the realistic measure to hasten reunification and to alleviate 

the sufferings of the people on the broadest magnitude. 


Our proposals for tripartite talks among us, the United States, and South Korea and 
for North-South parliamentary talks are all designed to solve such pressing issues. 
Only when the Red Cross talks are conducted in such a way as to make them serve as a 
stepping stone for easing tension and hastening national reunification can they be 
said to be faithful to their humanitarian mission. 


As always, we will make every possible effort to relieve the sufferings of the fellow 
countrymen on a broad scale to the end. 


NODONG SINMUN ON INDEPENDENT FINANCIAL SYSTEM 


$K170327 Pyongyang Domestic Service in Korean 2135 GMT 13 Sep 85 


[NODONG SINMUN 14 September article: “The Important Principle of the Independent 
Financial Operation System"] 


[Text] The correct application of the independent financial operation system is very 
important in properly seeking the interest of the state and the interest of the 
production workers in the economic management and in stepping up economic construction 
by fully mobilizing the revolutionary zeal and creative positivism of the working 
people. 


The independent financial operation system is an economic management system which is 
closely linked with the economic aspects and rules, such as material interest, the 
principle of value, and the independent nature of management arising from the 
transitional nature and characteristic of the socialist society. Therefore, to display 
the superiority of the independent financial operation system, it is important to 
correctly define the principle of the application of the economic aspect and rules for 
their contribution to the development of the socialist society. 


One of the most important principles of the independent financial operation system is 
to allow a certain extent of independence to enterprises with the centralized guidance 


of the state. 


The great leader Comrade Kim Il-song has taught: In the socialist society, all 
state-run enterprises belong to the state. However, they exercise a relative indepen- 
dence in the operational activities. 
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Allowing a certain extent of independence to enterprises with the centralized guidance 
is a correct principle which fully agrees with the intrinsic nature of the independent 
financial operation system. In the socialist society, state-run enterprises all belong 
to the state. However, they exercise a relative independence, while independently 
carrying ou. anagement activities in utilizing and managing production means as well 
as in financial operation. The relative independence in the operation of enterprises 
is displayed with the centralized guidance and control of the state, The socialist 
state plays the role of an economic organizer controlling the ownership and 
utilization of the production means and developing the economy of the country in a 
uniform manner and systematically. State-run enterprises are authorized by the country 
to manage production means, and are responsible for fulfilling state plans without 

fail through the effective and maximum utilization of raw materials, resources, 
facilities, funds, and manpower. 


The independence of enterprises is designed to fulfill the people's economic plan 
through the utilization of production means and manpower. This is why the independence 
of enterprises is a relative one in the operation. 


Another relative characteristic of the independence of enterprises is to ceaselessly 
expend the assets of the state through the promotion of the responsibility and 
creativity of the production workers who are the masters of the economic management. 
The independence of enterprises is an operational one to ensure the fulfillment of the 
state plans and the expansion of the assets of the state through the promotion of the 
responsibility and creativity of the production workers. Encerprises should be 
allowed a certain extent of independence for their independent and positive activities. 
By doing so, it is possible to avoid their unnecessary dependence on the state and 
their evasion of responsibility in the operation, and to make them display the sense 
of responsibility and creativity more fully with the lofty awareness of being the 
masters of production. At the same time, it is possible to make them assume full 
responsibility to the party and the state for the fulfillment of the state plans and 
for the utilization of manpower, facilities, materials, and funds, and properly meet 
the intrinsic requirement of the independent financial operation system to pay their 
Own expenses through their own incomes and to create revenues for the state. This 
will enhance the master-role of the production workers and further increase the assets 
of the country, thus contributing to the expansion of the state ownership and the 
ownership by all of the people. 


Allowing a certain degree of independence to enterprises with the centralized 
guidance of the state is also a correct principle fulfilling the demand of democratic 
centralization. In socialist society, all state organs are organized and operated 
based on the principle of democratic centralization. The principle of the independent 
financial operation system which requires a certain degree of independence be allowed 
to enterprises with the centralized guidance of the state is a proper embodiment of 
the demand of democratic centralization. 


In economic management, democratic centralization requires the state to mobilize the 
revolutionary zeal and creative positivism of the production workers for the 
implementation of the economic policy of the party and to render a uniform economic 
guidance over the economy of the country. Allowing a certain degree of independence 
to enterprises is an important precondition to promoting the creativity of the masses 
and the responsibility of enterprises in the overall management activities. 


The enterprises where the independent financial operation system is applied receive 
unitary plans from the state, and their fulfillment is assessed politically and 
materially. The result of the enterprises’ management activities is the fulfillment 
of the state plans. 
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Therefore, the conditions for the management activities are provided by the fulfillment 
of the state plans, and the incomes of enterprises will provide more living allowance, 
more cash awards, and more reserve funds for the enterprise for their own use. Mean- 
while, on the part of the working people, labor remuneration and political assessment is 
made in accordance with the result of the management activities of the!r enterprises. 
This makes guidance functionaries, workers, and technicians cooperate with each other, 
display their creativity, increase production, and improve quality with less expenses, 
while making efforts to create more state revenues. Thus, the correct combination 

of centralization and democracy in the economic management is the embodiment of the 
principle of the independent financial operation system which requires a certain extent 
of independent financial operation system which requires a certain extent of indepen- 
dence be allowed to enterprises with the centralized guidance of the state. 


The superiority and vitality of the principle of the independent financial operation 
system which requires that a certain degree of independence be granted to enterprises 
with the centralized guidance of the state have been fully displayed in the practice of 
management activities. Anju coal mine complex, Kim Chaek iron works, and many other 
plants and enterprises have correctly implemented the principle and requirement of the 
independent financial operation system in accordance with their own situations. By 

so doing, they have won great achievements in economic management and production. 

Coal mines of the Anju coal mine complex properly applied the accumulating allotment 
system. By so doing, they have made masses actively participate in the economic 
management, while increasing coal production. 


The furnace workshops of Ktm Chaek iron works have strengthened the workshop-work team 
preferential treatment system. By so doing, the production of pig iron has been 
stabilized, coke consumption has been systematically reduced, and the workers’ 

living allowance has been increased. 


Experience shows that the independent financial operation system can be correctly applied, 
when the centralized guidance of the state and the independence of enterprises are 
combined correctly and in a uniform manner. We must continue to adhere to the principle 
of the independent financial operation system which requires that a certain degree of 
independence be granted to enterprises with the centralized guidance of the state. In 
this regard, it is most important to apply the independent financial operation system 

in accordance with the Taean work system. The application of the independent financial 
operation system in accordance with the Taean work system means the contribution to the 
implementation of ‘he mass line and the scientific principle of the economic management 
by the independence financial operation system. 


The Taean work system is a chuche-ortented economic management system to implement 

the mass line with the collective guidance of the party and to manage the economy in 

a scientific and rational manner. The application of the independent financial operation 
system in accordance with the Taean work system is the most proper way to thoroughly 
implement the principle of the independent financial operation system which requires 

that a certain degree of independence be granted to enterprises with the centralized 


guidance of the state. 


The independent financial operation system must actively contribute to implementing the 
mass line in economic management. Making production workers -- the masters of the 
country -- exercise the right of management over the operation of enterprises is a 

prime issue in implementing the mass line in economic management. The independent 
financial operation system makes it possible to utilize production means in a rational 
manner, and act independently and creatively in fulfilling the state plans. By so doing, 
it makes production workers more properly exercise the right of management over the 


operation of enterprises. 
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Thus, allowing a certain degree of independence to enterprises with the centralized 
guidance of the state is the correct wav to make the independent financial operation 
system properly serve the implementation of the mass line in economic management in 
accordance with the requirement of the Taean work system. Implementing the scientific 
principles in economic management is an important mission of the independent financial 
operate on system. Allowing a certain degree of independence to enterprises with the 
centralized guidance of the state allows enterprises to conduct economic management more 
scientifically and rationally in accordance with the socialist economic principles. 


Since they are allowed to exercise a certain degree of independence by the state and are 
responsible for their own operational activities, enterprises naturally consider the 
interest of the ctate in utilizing manpower, material, and funds, and carry out their 
management activities in a most rational and effective way by carefully calc’ ’>ting 
consumption rate, cost, profit, and income. Meanwhile, such economic means as costs, 
profits, and income are a powerful means to stimulate the activities of production 
workers. 


One of the important issues arising from the implementation of the principle of the 
independent financial operation system to allow a certain degree of independence to 
enterprises with the centralized guidance of the state is to enhance the responsibility 
of plants and enterprises. Plants and enterprises are a production unit and a unit of 
activity where the working class works and carries out its activities. Plants and 
enterprises are responsible to the party and the state for the fulfillment of the state 
plans. They are responsible for the implementation of the socialist labor remuneration 
system and for the lives of the working people. The question is how all state-run 
enterprises exercise their independence in accordance with the requirement of the 
independent financial operation system, and establish a stand of masters assuming the 
responsibility for the operation of their units and supporting themselves by their 
efforts. Depending on the state less and supporting themselves by their own efforts. 
Depending on the state less and supporting themselves by their own efforts by the 
enterprises implementing the independent financial operation system are intrinsic to 
managerial independence. 


To make the enterprises implementing the independent financial operation system support 
themselves by their own efforts, the role and function of the complexes must be 
decisively enhanced. In particular, the independent financial operation system must be 
correctly implemented at the complexes. Making complexes and their subordinate enter- 
prises work in close relationship as a unit imp .enting the independent financial 
operation system systematizes their productior tionship and makes them depend on 
one another in seeking material interest. This makes them cooperate with each other 
closely and stabilizes production more smoothly. 


All complexes must correctly exercise the right of management over their operation, and 
conduct industrial management independently and actively. By so doing, they must fully 
display the superiority and vitality of the independent financial operation system. 


CHONG CHUN-KI MEETS PRC NEWSPAPER DELEGATION 


SK190517 Pyongyang KCNA in English 0508 GMT 19 Sep 85 


[Text] Pyongyang September 19 (KCNA) -- Vice-Premier of the Administration Council 
Chong Chun-ki on September 18 met and had a conversation in a friendly atmosphere with 
the Chinese newspaper delegation headed by Wang Wen, director of the All-China 
Journalists Association. Present there were Choe Kwan-hong, vice-chairman of the 
Central Committee of the Korean Journalists Union, and Zong Kewen, Chinese ambassador 


to Korea. 
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REPORTAGE ON N-S ART, VISITING GROUP EXCHANGE 


Red Cross Leader Statement 
SK200315 Seoul YONHAP in English 0304 GMT 20 Sep 85 


[Text] Panmunjom, Sep 20 (OANA-YONHAP) -- The (South) Korean National Red Cross (KNRC) 
said Friday the visit to Pyongyang by a group of South Koreans will mark a "heroic deed" 
by displaying the capability of the Korean people to maintain peace. 


It is an event worthy of congratulations by the entire global village, said Kim 
Sang-hyop, president of the KNRC, in a statement he issued before crossing into ‘orth 
Korea via the truce village of Panmunjom. "We will eventually pioneer a road that will 
no longer be blocked, by toppling down all the walls including ideology, that have 
divided the world and the system that separated mankind," Kim said. 


South and North Korea simultaneously exchanged groups of dispersed family members and 
folk art troupes on Friday -- for the first time since the Korean peninsula was divided 


at the end of World War II. 


Kim said his contingent comprising 50 hometown visitors, 50 performers, 30 reporters and 
20 support personnel is leaving for Pyongyang amid encouragement from peace-loving 
people throughout the world and hopeful expectations from the 60 million Korean people. 
"I extend sincere solace to the 10 million separated family members, who allowed us the 
fortune to visit North Korea a step ahead of them," Kim said. 


He pointed out that it had taken 14 years, punctuated with difficulties and vicissitudes, 
before the current visit was realized. The 14-year period was in reference to the 
inter-Korean Red Cross talks, which began in 1972 with the goal of organizing visits of 
displaced people between the two Koreas. 


Groups Cross Panmunjom 


SK200335 Seoul YONHAP in English 0325 GMT 20 Sep 85 


[Text] Panmunjom, Korea, Sep 20 (OANA-YONHAP) -- Hometown visiting groups from Seoul 
and Pyongyang crossed the Demilitarized Zone via the truce village of Panmunjom on 
Friday for the first time since the Korean peninsula was divided in 1945. 


The South Korean delegation, headed by Kim Sang-hyop, president of the (South) Korean 
National Red Cross, entered North Korea from Panmunjom at 9:30 a.m. Korean time 

(00:30 GMT) in buses, on route to Pyongyang via the city of Kaesong. The 151l-member 
Seoul contingent is scheduled to spend four days in Pyongyang. It will check into the 
Koryo Hotel in the North Korean capital on Friday. 


Leading the North Korean group, which also comprises 151 members, is Son Song-pil, 
chairman of the North Korean Red Cross Central Committee. It left here by bus for 
Seoul's Sheraton Hotel, where it will stay for three nights. 


Before going through brief entry procedures, Kim and Son met each other for the first 
time in the conference room of the Neutral Nations Supervisory Commission here. On 
Friday afternoon, they arrive in Pyongyang and Seoul, respectively. Kim and Son are 
scheduled to visit the other side's Red Cross headquarters. 
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To prepare for their upcoming performances, folk art troupes will inspect the stages of 
performance and will install stage settings. The folk art troupes are scheduled to 
give 120-minute performances on Sep 21 and 22 in Seoul and Pyongyang. South Korea 
designated the National Theater in downtown Seoul as the venue for the performances, 
and North Korea selected the Pyongyang Great Theater. 


On Saturday, 50 hometown visitors from each side are scheduled to meet with family 
members and relatives, in accordance with the schedule agreed upon by both sides. 
According to the official itinerary, the visitors will also make sightseeing trips in 
and around the capital cities. 


At the conclusion of the exchange visits on Monday, the groups will return to Seoul and 
Pyongyang via Panmunjom. 


North Group Arrives in Seoul 
SK200431 Seoul Domestic Service in Korean 0300 GMT 19 Sep 85 


[Excerpt] Fifty separated families each who have lived separately in the North and 
South because of the division of the fatherland, for the first time in the 40 years of 
division, set foot on the soil of the homeland this morning, after crossing the Military 
Demarcation Line to meet separated blood kin. The news on the departure of the home- 
visiting groups of the North and South Korean sides will be reported by reporters Kim 
Paek and Kim Hyong-tae. 


(Begin Kim recording] The Pyongyang home-visiting group and art troupe have just 
arrived at the Walker Hill Hotel (Sheraton Walker Hill Hotel], where the press center is 
established. The home-visiting group and the art troupe are entering the Sheraton 
Hotel, while many reporters are watching. [end recording] 


South Group Arrives in Pyongyang 
SK200545 Seoul Domestic Service in Korean 0500 GMT 20 Sep 85 


[Excerpt] Fifty separated families each of which has lived separately in the North and 
the South because of the division of the fatherland, for the first time in 40 years 
after division, set foot on the hometown soil this morning to meet separated blood 
kin, after crossing the Military Demarcation Line. Reporter Yi Chun-pal will report on 
this from the press center. 


[Begin Yi recording] Leader of our side Kim Sang-hyop, president of the Korean Red 
Cross Society, 50 members of the home-visiting group of separated families, 50 members 
of the art troupe, 30 reporters, and 20 support personnel -- a total of 151 persons -- 
arrived in Pyongyang at around 1330 and checked in at the Pyongyang Koryo Hotel. 

Before this, they passed through Panmunjom at 0930 this morning, went to Kaesong on 
buses provided by the North Korean side, transferred to a train in Kaesong, and arrived 
in Pyongyang at around 1330. [end recording] 


Red Cross Leaders Meet in Seoul 


SK201132 Seoul YONHAP in English 1108 GMT 20 Sep 85 


[Text] Seoul, Sep 20 (YONHAP) -- Yi Yong-tok, vice president of the (South) Korean 
National Red Cross (KNRC), said Friday that the inter-Korean exchange of visits by 
separated family members and folk art troupes have contributed to eliminating artifi- 
cial barriers facing the two divided halves of the Korean peninsula. 
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Yi made the remarks when he received a courtesy call from Son Song-pil, chairman of the 
North Korean Red Cross Society, at the KNRC president's office in downtown Seoul. Yi 
called on Son to make efforts not to break off the on-going Red Cross talks again for 
any reasons. 


In reply, Son said that if both sides try to create good atmosphere at the inter-Korean 
Red Cross talks in a sincere manner, they could make the Red Cross meeting set the stage 
for the earlier peaceful national unification. 


Present at the meeting were Cho Chol-hwa, Knrc secretary general; Song Yong-tae, KNRC 
spokesman; and Pak Yong-su, spokesman for the North Korean Red Cross Society. Son then 
returned to Sheraton Hotel in eastern Seoul. 


In an arrival statement Son said that he was deeply moved by the fact that the 151-member 
North Korean group has arrived in Seoul for the first time in 40 years since the 
national division in 1945. The North Korean delegation will attend the dinner party 
hosted by Seoul Mayor Yom Po-hyon, on Friday evening, in Sheraton Hotel. Earlier Friday, 
the 15l-member North Korean contingent, led by Son, crossed the Demilitarized Zone via 
the truce village of Panmunjom for the first time since the Korean peninsula was divided 
in 1945. The North Koreans will stay in Sheraton Hotel until Monday. 


KOREA *tMES HOPES FOR SUCCESSFUL RED CROSS VISITS 


SK200i39 Seoul THE KOREA TIMES in English 20 Sep 85 p 4 
[Editorial: "Family Reunion Trips"] 


[Text] Arousing domestic and international attention is an exchange of visits between 
Seoul and Pyongyang by a large group of Korean people from each side of the long-divided 
country, beginning today. 


The 15l-person delegation from the south is to leave for the north Korean capital this 
morning via the truce village of Panmunjom, simultaneously with the southward trip by a 
group of identical size from the north. 


The occasion is indeed epoch-making because the two divided halves of the Korean penin- 
sula will be exchanging such visits involving private citizens for the first time in 
four decades, or since the territorial partition. 


Those having been selected for the hometown visiting groups from both regions are 
fortunate, indeed, to be able to enjoy a reunion with their long-lost family members and 
relatives, even though the time allotted is too brief this time. 


When the artistic performances are staged by each side in the mutual visits, the 
audience witnessing the traditional folk shows would undoubtedly become sober and solemn 
deep in their hearts about the homogeneity of the Korean people, having been forcibly 
separated, due to the sour reality of domestic as well as internaticiaal politics, since 


the end otf World War II. 


It is ardently hoped that the first such venture of the family reunion and art perfor- 
mance programwill be as successful as expected, paving the way for expanding the scope 
of mutue’ y'sits to cover other places on both sides, with the number of visitors 
increasing in the foreseeable future. 


IV. 20 Sep 85 E4 SOUTH KOREA 


Those in the south were somewhat disappinted at learning that the latest round of inter- 
Korean economic talks held Wednesday had failed to make any tangible progress, due to 
the negative attitude of the north Korean side. Also precarious is the prospect for the 
projected parliamentarian meeting between the south and north, for which the second pre- 
liminary contact is scheduled next week. 


For all this, success in the pilot Red Cross project for family reunion this time will be 
conducive to encouraging the south and north to push ahead with the multi-channel talks 
between them. 


SEOUL-PANMUNJOM CABLE TO BE COMPLETED IN DECEMBER 


SK190106 Seoul THE KOREA HERALD in English 19 Sep 85 p 8 


[Text] The laying of optical fiber cable between Seoul and the truce village of 
Panmunjom is well in progress after work started Aug. 20. When completed, the telecom- 
munications link is expected to facilitate inter-Korean talks and enable north Korea to 
possibly telecast the 1988 Summer Olympics. 


The up-to-date system with capacity for over 6,000 telephone lines or six TV transmission 
lines at a time will be dedicated on Dec. 20 at a total cost of 1.8 billion won, the 
Ministry of Communications said yesterday. North Korea can use the cable system for 

live relay of the 1988 Summer Olympics from Seoul, said vice minister O Myong. The new 
cable system will also be used for Red Cross and other contacts between south and north 
Korea, he said. The optical fiber cable will become the most modern telecommunications 
link between the two divided halves of the peninsula. 


The ministry officials noted that the project takes on a special meaning in that it is 
under way against the backdrop of fast increasing Seoul-Pyongyang contacts. South and 
North Korea have agreed to exchange home-visit missions and art performance troupes from 
tomorrow through Monday. 


A total of 12 optical fiber cores, buried deep underground, will be encased in a plastic 
pipe, the ministry officials explained. Each core is capable of linking from 672 to 
1,344 lines of audio communication or one video communication, the officials said. The 
cable-installation work has just begun following completion of the trenching work, they 
said. The optical fiber cable and other materials used in the project are all Korean- 
made. Optical fiber telecommunications are now in commercial use in only five advanced 
countries, including the United States and Japan. 


PRC PILOT DEPARTS FOR ASYLUM IN TAIWAN 


SK201034 Seoul YONHAP in English 0916 GMT 20 Sep 85 


[Text] Seoul, Sept. 20 (YONHAP) -- Xiao Tien-yun, the pilot of the Chinese Navy plane 
that crash-landed in South Korea last month, left here for Taiwan Friday with the 
South Korean Government permission, the government announced Friday. Xiao, 33, had 
sought political asylum in Taiwan after the plane crash-landed in southern Korea on 
Aug. 24. He received treatment here for injuries he sustained during the emergency 
landing. 


A government spokesman said that Friday's measure was in accordance with the govern- 
ment's decision of Aug. 30 to comply with the wish of the pilot. The government Friday 
allowed Xiao to go to Taiwan because he had recovered his health sufficiently to make 
the trip, and after the necessary legal procedures had been completed, he explained. 
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PARTY RESOLUTION ON ANNIVERSARY OF SOVIET TIES 


BK171446 Vientiane Domestic Service in Lao 0500 GMT 17 Sep 85 


[14 September resolution of LPRP Central Committee Political Bureau on celebration of 
25th anniversary of establishment of diplomatic relations between LPDR and USSR 
signed by Kaysone Phomvihan, LPRP Central Committee general secretary and LPDR prime 
minister ] 


[Text] On 7 October 1985, we will mark the 25th anniversary of the establishment of 
diplomatic relations between Laos and the Soviet Union. This comes at a time when our 
people are diligently persevering and striving to implement triumphantly the first 
5-year state plan to welcome the 10th anniversary of the founding of the LPDR and to 
hail the success of the meeting between Comrade General Secretary Kaysone Phomvihan 

and Comrade General Secretary Mikhail Sergeyevich Gorbachev in Moscow on 27 August 1985. 


To organize grand celebrations in a jubilant atmosphere and to strengthen further the 
spirit of friendship, militant solidarity, and all-round cooperation between the two 
parties and states as well as the peoples of the two countries, the party Central 
Committee Political Bureau has decided: 


1. To organize grand celebrations of the 25th anniversary of the establishment of 
diplomatic relations between the two countries in the capital, Vientiane, and in all 
important services and localities throughout the country. On this occasion, the 

entire party, Army, and people must be educated to appreciate profoundly the great 
friendship, all-round cooperation, and pure internationalist solidarity between the Lao 
and Soviet peoples and to see clearly the role of the Soviet Union as the mainstay of 
the socialist community and revolutionary movements and the defense of world peace. 
Everyone must be convinced to see the great success of the meeting between the two 
comrade general secretaries, which has opened a new era in relations between the two 
parties and peoples and has become a great new encouragement to and built a r-. 

posture and strength for our peopleinthe tasks of defending and building the country, 
heightening a sense of vigilance, smashing all schemes of the imperialists and 
expansionist-hegemonists who are trying to undermine and destroy the militant solidarity 
between Laos and the Soviet Union and between the Indochinese countries and the Soviet 
Union, further enhancing the spirit of patriotism and sense of mastery, building 
strength by themselves, and forging the spirit of pure proletarian internationalism and 
invaluable and effective assistance of the Soviet Union with a view to defending and 


building our country. 


2. All organizations, such as the news agency, newspapers, radio and television sta- 
tions, and cultural organizations, must launch propaganda campaigns, organize displays, 
present film shows, and carry out cultural and artistic activities extensively among 
cadres, combatants, and people to allow them to appreciate profoundly the significance 
of this anniversary with regard to the Soviet state and people and the friendship 
between the two parties, governments, and peoples aimed at further strengthening the 
militant solidarity and all-round cooperation between the LPDR and the Soviet Union. 
All levels and services must review and assess the achievements of the all-round coop- 
eration between Laos and the Soviet Union in the past year and efficiently organize the 
transformation and implementation of the success of the meeting between the two general 
secretaries in August 1985. 
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3. The party Central Committee Secretariat has been instructed to appoint a national 
committee to prepare the celebration of the 25th anniversary of the establishment 

of diplomatic relations between the LPDR and the Soviet Union, which must include 
certain comrades in the party Central Committee Political Bureau, secretaries of the 
party Central Committee, members of the party Central Committee, ministers and deputy 
ministers in certain services, and mass organizations, to guide the celebrations of 
the occasion at the center and in localities effectively. 


[Dated] Vientiane, 14 September 1985 


[Signed] The Political Bureau of the party Central Committee; Kaysone Phomvihan, 
general secretary 


BRIEFS 


HEALTH DELEGATION TO MANILA -- Vientiane, September 16 (OANA-KPL) -- Lao Deputy- 
Minister of Public Health Ponmek Dalaloi led his delegation on Sept 14 to attend the 
36th conference of the World Health Organisation to be held in Manila on Sept 16-20. 
The participants will review their past activities in the framework of "Health for 
All" in the year 2,000. They will also exchange views on health service, personnel 
training and scientific research concerning the use of medicinal herbs. [Text] 
(Vientiane KPL in English 0912 GMT 16 Sep 85 BK] 


BULGARIAN FOLK DANCE SHOW -- Vientiane, September 17 (OANA-KPL) -- A Bulgarian folk- 
dance troupe gave its first performance at the national theatre here last night to 


over 1,000 spectators. Among those present at the show were Thongsing Thammavong, 
minister of culture, and Khamphai Boupha, first deputy-minister for foreign affairs. 
T.T. Netsov, Bulgarian ambassador, and other diplomatic envoys of the socialist 
countries were also present. The Bulgarian artists arrived here on September 16 

and will staytill September 21. [Text] [Vientiane KPL in English 0857 GMT 17 Sep 85 BK) 


AID FROM CHILDREN'S FUND -- Vientiane, September 17 (OANA-KPL) -- The UNICEF and the 
Save the Children Fund (UK) yesterday handed over to the Lao PDR 2 [metric] tons of 
medicine for the treatment of dengue and a number of medical equipment worth over 
U.S. $30,000. Present at the hand-over ceremony were Prof Vannalet Latsapho, deputy 
minister of public health, and Marilyn McDonagh, representative of the Save the 
Children Fund to Laos. [Text] [Vientiane KPL in English 0859 GMT 17 Sep 85 BK] 


VIENTIANE LOUDSPEAKER SYSTEM -- Vientiane, September 17 (KPL) -- The installation of a 
loudspeaker system along the main roads in Vientiane municipality is 70 percent completed. 
As a first step, 400 loudspeakers are to be set up. This project, carried out by the 
joint worker teams of the news agency, newspaper and radio services of the two sister 
cities of Vientiane and Hanoi, is expected to be finished in mid-October. [Text] 
[Vientiane KPL in English 0900 GMT 17 Sep 85 BK] 
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SUPREME COMMAND OFFICER ON SRV INFILTRATION PLAN 


BK191036 Bangkok BANGKOK WORLD in English 19 Sep 85 p 3 


[Text] Hanoi plans to deploy troops along the Thai-Lao border and support an insurgent 
group to infiltrate seven Thai provinces, Supreme Command spokesman Lt-Gen Samphao 
Sikhacha said this morning. 


He said Hanoi's new plans were discussed during a meeting between Laotian and Vietnamese 
officers at a military command in Sayaboury, Laos. At the meeting, Hanoi proposed that 
troops be sent to all Laotian provinces bordering Thailand to carry out military 
activities. Besides this, Hanoi also considered backing a Thai insurgent group based 
at Muang Phiang of Sayaboury to infiltrate Chiang Rai, Phayao, Nan, Uttaradit, 
Phitsanulok, Petchabun and Loei Provinces, Lt-Gen Samphao said. 


COMMUNISTS SET UP INFILTRATION POST IN LAOS 


BK200251 Bangkok THE NATION in English 20 Sep 85 p 3 


[Text] The pro-Soviet Thai communist movement, having set up a forward command in the 
Laotian town Phiang of Sayaboury Province late last month, has stepped up its infiltra- 
tion into the Thai border areas, particularly in Nan, over the past month, a military 
officer claimed yesterday. 


Col Akkhadet Kanitthanon, an officer of the Internal Security Operations Command (ISOC), 
told a weekly news conference that members of the so-called Phak Mai Party geared up 
their contracts with Thai villagers in the North during August 19-Septembe: 15. 


An informed military source told THE NATION that the formation of the Phak Mai forward 
command was aimed at facilitating the infiltration into the seven provinces in the 
upper North to gather intelligence information. The seven provinces are Chiang Rai, 
Phayao, Nan, Uttaradit, Phitsanulok, Petchabun and Loei. The Phak Mae agents reportedly 
concentrate their activities in the neighbourhood of three disputed villages between 
Nan and Sayaboury. 


About 300 armed Phak Mai members are now based at the newly-established forward 
command which was backed by the 4l1lth, the 423th, the 417th and 401th battalions of the 


Lao army, the sources said. 


Laotian troops of the four battalions are deployed along the Thai-Lao border from 
Chiang Rai southwards to Loei, according to the source. 


Army Spokesman Maj Gen Narudon Detpradiyut charged that the Laotians supported the 
establishment of the Phak Mai forward command. 


DAILY REPORTS MOVES TO FORM NEW CABINET | 


BK200225 Bangkok THE NATION in English 20 Sep 85 pp l, 2 


[Text] The small Progressive Party led by House Speaker Uthai Phimchaichon will join 
the new Cabinet line-up, with one of its three MP's, Anan Chaisaeng, becoming deputy 
industry minister. Flight Lt Suli Mahasanthana will become industry minister while 
concurrently retaining his portfolio as a minister attached to the PM's Office and 
Dr Chirayu Itsarangkun na Ayutthaya will keep his post as deputy industry minister. 
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Prime Minister Prem Tinsulanon, who yesterday flew to Narathiwat to seek an audi ce 
with His Majesty the King with the list of the small-scale Cabinet reshuffle, is 
expected to announce the appointments of Minister Suli and MP Anan from Chachoengsao to 
the industry portfolios “any day now." 


Informed sources told THE NATION that the inclusion of Uthai's Progressive Party, which 
has three MP's in the House, while dropping Gen Kriangsak Chamanan's National Democracy 
Party from the coalition government underscores Gen Prem's conviction of the importance 
of the influence of the House Speaker in the parliamentary scheme of things. 


The prime minister last Tuesday assigned a close aide to approach House Speaker Uthai, 
who was then in his hometown Chonburi, to join the coalition government. Uthai confirmed 
to THE NATION that the contact was made but said the premier's aide failed to locate 
him. He declined to make any further comuicnts. 


Anan, a former deputy communications and public health minister and Progressive Party 
deputy leader, confirmed that the premier offered the Cabinet portfolio to him through 
Uthai. "I will not deny your report. It all depends on the premier and the party 
leader," he told THE NATION. 


Anan said that he intended to propose Kasem Butkhunthong, the other Progressive Party 
MP from Phetchabun, as secretary to deputy industry minister. 


Gen Prem had earlier requested cooperation from Uthai, among other leading politicians, 
over the indefinite postponement of an urgent debate in the House of Representatives on 
the September 9 coup attempt. The debate was initially scheduled for last Friday but 
was shelved indefinitely now that the extraordinary session of Parliament has been 
closed. 


Sources said that the third deputy industry minister could not be named in the shake-up 
because Deputy Industry Minister Wong Phonnikon technically remains a Cabinet member. 


Secretary General to the Prime Minister Lt Gen Chantharakhup Sirisut told THE NATION 
that Wong remains a Cabinet member although he may have telexed his resignation to 
Bangkok from Canberra where he has been attending a conference on tin. "His resigna- 
tion will become effective only when he returns here to sign the resignation. A 
resignation telex does not have legal effect," the secretary general said. 


Wong is due to return here on September 28. 


INTERIOR MINISTER SAYS 34 ARRESTED IN COUP PLOT 


BK190728 Bangkok Domestic Service in Thai 0530 GMT 19 Sep 85 


[Text] Interior Minister General Sitthi Chirarot said at the ministry this morning 
that 34 people have so far been charged with involvement in the 9 September unrest and 
9 of the number are still at large. He said the authorities are speeding up the 
investigation and interrogation of persons involved in the incident and that two 
committees have been set up for this purpose. The minister gave assurances that the 
interrogation would be speeded up and that all suspects would be fairly treated. 
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As for the concern expressed by the Bangkok people over flooding as a result of heavy 
rainfalls in recent days, the interio’ minister said the continuous rainfalls should 
not cause too serious a problem as dredging of canals had been carried out by the 
Bangkok Metropolitan Administration in preparation for the season. He said the 
current heavy traffic congestion is caused by the rains, which prompted car drivers 
to drive carefully and slowly. 


OFFICER NAMED IN COUP FIRING; PHICHIT SILENT ON ROLE 


BK200245 Bangkok BANGKOK POST in English 20 Sep 85 p 1 


[Text] An Army captain of the Fourth Cavalry Battalion has been named as the 
officer who ordered four rebel tanks to fire their cannons at the First Army Division 
radio station during last week's coup attempt. 


Sources in the official team investigating the rebellion named the officer as 

Capt Nakharin Nakathit. They said that Captain Nakharin acted on the orders of 

Col Manun Rupkhachon. Col Manun, who was dismissed from the Army for his involvement 
in the 1981 abortive coup, is now a wanted man for the key role he played in the 
violent takeover attempt on September 9. He is now believed to be in West Germany. 


According to the sources, Col Manun ordered the attack after one of his officers, 
Capt Denduang Thimwatthana of the Saraburi-based Cavalry Centre, failed to persuade 
the radio station staff to stop broadcasting anti-coup announcements. 


Capt Denduang has been arrested and interrogated, the sources said. But Capt Nakharin 
is believed to have fled to the Thai-Burmese border area where other rebel troops 
including Col Manun's younger brother, Wing Commander Manat, are believed to be in 
hiding. 


The tank attack resulted in the death of two foreign journalists, Neil Davis and 
Bill Latch of the U.S.-based NBS News television network, who were covering the action. 


Meanwhile, First Army Region Commander Lt Gen Phichit Kunlawanit disclosed that the 
tank attack had caused about 20 million baht worth of damage to the radio station. 
At least five radio transmitters would have to be replaced, he said. 


Lt-Gen Phichit refused to discuss either the coup or his role in ending it. It was 
said that Lt-Gen Phichit was assigned the task of negotiating with the coup plotters 
to end the uprising as speedily as possible. 


In a related development, the Interior Ministry and the Corrections Department 
yesterday declared the Special Branch Police's First Sub-Division Building housing 
the three ex-generals held on charges of inciting a rebellion to be a special 
temporary prison. 


POLICE OFFICIAL CONFIRMS COUP LEADER ENTERED FRG 


BK190454 Bangkok THE NATION in English 19 Sep 85 p 2 


[Text] Special Branch Division Commander Pol Maj Gen Kasem Saengmit confirmed 
yesterday that coup leader Col Manun Rupkhachon has entered West Germany early this 
week. 
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He told THE NATION that the coup suspect who was issued with an arrest warrant could 
stay for three months in the European country. 


West Germany is among the four European countries which require no visa for a foreign 
passport holder to visit the country. The tourists are required to apply for visa after 
three months' stay. 


Informed sources told THE NATION that Manun had entered West Germany but it was not 
known whether he is now staying in the country. 


MASS TRANSIT DIRECTOR DENIES ROLE IN COUP 


BK190452 Bangkok THE NATION in English 19 Sep 85 p 2 


[Text] Director General of the Bangkok Mass Transit Authority (BMTA) Phichet 
Sathirachawan yesterday denied a charge made by a BMTA union leader that he was involved 
in the Monday's abort‘/ve coup. 


"The police know better than anyone else that who took part in the collapsed coup on 
Monday," he said in response to the charge made by BMTA Unionist Itsara Ngarmrot that he 
was one of the coup plotters. 


Itsara said yesterday that he had received an order from Phichet through a walkie-talkie 
at about 4 am last Monday instructing him to report himself at the BMTA headquarters at 
Pratunam. 


According to Itsara, when he arrived at the office at about 8.30 am, he saw Phichet 
talking with fugitive chit fund operator Ekkayut Anchanburt. He added that the BMTA 
chief did not seem to be escorted by rebel troops as he had claimed. 


The union leader said Phichet told the police to arrest him bacause he had for several 
times opposed the BMTA policy on granting operating rights on a number of profit-making 
bus routes to private companies. 


Phichet said earlier that he was held in custody by rebel troops when he arrived at the 
BMTA office at about 11 am on Monday. He said Ekkayut was not present when he arrived, 
but he met him later in the day. 


Ph‘chet claimed that he managed to flee the BMTA headquarters and reported himself to 
the Internal Peace-Keeping Command at the llth Infantry Regiment headquarters at Bangkhen 
that afternoon. 


The BMTA director general said he had told the authorities the identifies of those he had 
seen participating with the rebels at the BMTA office including Itsara. He also denied 
any personal conflict with the arrest unionist. 


According to Phichet, he returned to the BMTA headquarters Monday afternoon with a group 
of po! .cemen but all rebel troops and labour union leaders had fled. 


Meanwhile, Itsara said that the labour union leaders detained at Dusit police station 
should be treated in the same manner as the former senior military officers held at the 
Special Branch Police headquarters. "We are arrested on the same charge, but why are 
we treated differently?" he asked. 
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THAI, SINGAPORE AIR FORCES TO HOLD EXERCISES 


BK200247 Bangkok BANGKOK POST in English 20 Sep 85 p 3 


[Text] The Thai and Singapore air forces will jointly hold exercises in the two coun- 
tries this month and in November. 


The joint exercises, codenamed Air Thai-Sing 3-1985, are the third to be organised by the 
two countries. The exercises will be held in Singapore between September 22-30 and 
Nakhon Ratchasima between November 4-29. 


Meanwhile the Army said that the general staff colleges of the three armed forces and 
civilians would take part in a joint exercise in seven northern provinces from tomorrow 
until next Wednesday. 


FINANCE MINISTER: DEBT CEILING SHOULD BE LOWERED 
BK200243 Bangkok BANGKOK POST in English 20 Sep 85 p 1 
[By Phonphimon Ingkhapradit } 


[Excerpt] In a major austerity move, the External Debts Committee yesterday shelved the 
Electricity Generating Authority of Thailand's multi-billion-baht plans to expand and 
upgrade the Mae Mo and Khanon power plants. The measure was taken in an attempt to keep 
foreign borrowings at a manageable level. 


The committee, chaired by Finance Minister Sommai Huntrakun, reasoned that the country's 
power generating capacity already exceeded domestic demand and so there was no need to 
expand the existing plants. The panel, however, agreed that all government agencies and 
state enterprises seeking foreign loans should submit their projects to the committee so 
that they could all be incorporated into the master plan according to their priorities, 
according to Mr Sommai. 


The Finance Minister said that the ceiling for foreign borrowings to be committed for 
Fiscal 1986 should not exceed U.S.$1,000 million (U.S.$1 billion) instead of U.S.$1.3 
billion as previously set. "We have a heavy debt burden that needs to be put under con- 
trol. Otherwise we will have problems trying to repay," Mr Sommai said. 


CHAMOT CHIT FUND TRIAL BEGINS 19 SEPTEMBER 


BK200257 Bangkok BANGKOK POST in English 20 Sep 85 pp 1, 3 


[Excerpts] Chit fund queen Mrs Chamoi Tripso and her seven alleged accomplices denied 
charges of swindling the public and of involvement in fraudulent "oil share" business 
as their trial opened at the Criminal Court yesterday. 


The eight defendants are Mrs Chamoi, alias Prasoetsi, 45, Mrs Sombun Prasoetsi, 43, 
Mrs Wattana Saisuk, 36, Somchat Saisuk, 40, Piyachai Chiranon, 38, Sukhawat Prasoetsi, 


34, Mrs Puangphet Prasoetsi, 26, and Wiroj Suama, 41. 


The defendants were accused of cheating 4,043,99 million baht from 13,248 of their 
clients between January 1, 1977 and November 12, 1984. They were also charged with 
cheating 2,983 others of 510.58 million baht between November 13, 1984 and March 31, 
1985 -- the period during which the Anti-Chit Fund Act came into effect. 
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PHAM HUNG LAUDS HO CHI MINH CITY MONEY EXCHANGE 


BK191313 Hanoi Domestic Service in Vietnamese 2°90 GMT 18 Sep 85 


[Text] Five days after the regulation on issuing new banknotes and withdrawing and 
exchanging the old ones, the withdrawal and exchange of money has been basically com- 
pleted throughout the country, with the exception of a few exchange counters in flooded 
or mountainous areas in which travel is difficult. In these areas, this task may be 
completed on the morning of 19 September. 


According to the initial appraisal of the Central Committee for Guidance of Money With- 
drawal and Exchange, this task has been expeditiously and safely carr ‘ed out on schedule 
and in disciplined manner in all localities, Many loaalities, such as Haiphong, Ben Tre, 
Thai Binh, Phu Khanh, Lam Dong, Song Be, Hai Hung, Minh Hai, and Dac Lac, have satisfac- 
torily guided this work, 


Cadres and the people throughout the country have fully discharged their duty as citi- 
zens, wholeheartedly supporting and assisting the administration at all levels in satis- 
factorily carrying out the withdrawal and exchange of money and in exposing attempts to 
disperse money, to spread baseless rumors, and to distort the party and state policy. 
They have also directly participated in the struggle for market control and against bad 
elements who took advantage of the money exchange to increase the prices of goods. 


In Ho Chi Minh City, the people voluntarily returned in full the amounts of new bank 
notes mistakenly given them by withdrawal und exchange officials in 10 cases of overpay- 
ment. The city's legal organ promptly held a court session to try Tan Quoc Viet on 
charges of trying to disperse money, sentencing him to 3 years imprisonment, 


An outstanding feature of the southern provinces is that they have satisfactorily con- 
trolled the market and maintained public order and security during the withdrawal and 


exchange of money. 


In the north, the provinces have simultaneously and promptly carried out two urgent 
tasks: withdrawing and exchanging money and strengthening dikes and combating water- 
logging to save the l10th-month rice, a large area of which has been submerged. 


At present, officials are urgently preparing to begin the second stage of the withdrawal 
and exchange of money. During this stage, they will make up the accounts; quickly and 
efficiently provide state agencies, enterprises, and schools with cash funds according 

to fixed norms; deal with violations of money exchange regulations issued by the state; 
make timely payments of wages and supply circulating capital to various production estab- 
lishments; carry out economic analys*s; and determine the sovrces of money in society so 
as to formulate guidelines for management and exploitation and to calculate and make 
effective use of money according to the spirit of the resolution of the eighth party 
Central Committee plenum. 


On 18 September, Comrade Pham Hung, member of the party Central Committee Political 
Bureau and vice chairman of the Council of Ministers, cn behalf of the Council of Minis- 
ters Standing Committee and the Central Committee for Guidance of Money Withdrawal and 
Exchange, sent a congratulatory message to the party committee, people's committee, and 
committee for guidance of money withdrawal and exchange of Ho Chi Minh City to commend 
them for their satisfactory completion of the task of money withdrawal and exchange. 
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NHAN DAN URGES EFFECTIVE USE OF CAPITAL, MONEY 
BK181535 Hanoi Domestic Service in Vietnamese 2300 GMT 16 Sep 85 


[17 September NHAN DAN editorial: "Implementing the Party Central Committee's Eighth 
Plenum Resolution, Effectively Use Capital and Money") 


[Text] Throughout the process of its development and maturity, the banking system 
under the party-state leadership has made positive and effective contributions to the 
building of socialism and the defense of the socialist homeland. The monetary opera- 
tions and banking plans, which have constantly expanded, are increasingly connected 
with the socioeconomic life and are ever more clearly effective tools of the state to 
build the economy and carry out socialist transformation. 


However, as they are within the economic system of bureaucratic centralism and subsidies 
and as a result of the intrinsic factors of the banking sector in the process of its 
guidance and implementation, banking operations in general are still heavily affected 
by bureaucratic centralism and subsidization ills and thus unable to achieve high 
economic results. 


The fifth party Central Committee's eighth plenum clearly pointed out: We should 
quickly and completeiy shift the banking task to socialist economic accounting and 
business transactions; create the best conditions for all sectors, localities, and 
primary installations to carry out socialist ece iomic accounting and business; and use 
the economic results of capital as the primary standard for the bank's credit 
activities. Implementing this strategic task, our party and state have advocated the 
policy of withdrawing the old bank notes and issuing new ones and are simultaneously 
applying effective measures to improve the circulation of money, absorb idle money, 
accelerate the turnover of money, promptly meet che demands for capital of production, 
and business, and contribute to victoriously implenenting the breakthrough of decisive 
significance so as to completely shift the economy to socialist economic accounting 
and business on the basis of economic planning. 


With a view to satisfactorily implementing this task, the bank must use capital and 
money in a truly effective manner; use credits and cash for the right objectives, in a 
proper amount and to the right extent; create conditions for helping all sectors, 
localities, and primary installations develop vigorously their collective mastery, 
initiative, and creativity in production and business; and thus enable the national 
economy to develop dynamically with increasingly high results. 


Banking operations should be completely and vigorously shifted to socialist economic 
accounting and business. The bank must use the monetary business as operating proce- 
dures and implement the policy of taking initiative in issuing bank notes mainly 
through credits in a dynamic and effective manner in order to promote the use and 
development of potentials -- in terms of labor, land, trades, materials, and 
equipment -- to develop production, accelerate exports, and expand the distribution of 
goods. The policy of credits and issuing bank notes of the state bank is directed at 
supporting and promoting the rearrangement of production and the redivision of labor; 
shaping new economic zones; gradually creating a rational economic structure in each 
sector, locality, and countrywide; promoting the completion of socialist transforma- 
tion; constantly perfecting the new production relations; expanding the socialist 
market; rotating quickly the circulation of materials and commodities; and gradually 


stabilizing the buying power of bank notes. 
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The socioeconomic results achieved at each stage are the most correct gauge for the 
current policies of credits and of issuing bank notes. Through the use of monetary 
capital, the bank can quickly help increase the amount of products and commodities, 
reduce production costs and circulation fees, increase capital accumulation, and meet 
the requirements of expanding and recycling socialist production in the national 
economy. 


Bank credits must be closely connected with the rational production and business plans 
of sectors and primary installations. Moreover, they must adequately and promptly 

meet the demands for capital according to the state plan and the dynamic plan of each 
primary installation. The bank should quickly and definitively eliminate the provision 
of credits of a liberal subsidy nature and assist primary units and sectors and 

require them to know how to calculate their business, economize on capital, and use 
little monetary capital for high economic results. 


Generally speaking, the bank will not extend monetary loans to enterprises that do not 
fall under the category of losing units as stipulated by state policy. One of the 
measures to ensure the effectiveness of credits is to constantly accelerate the turn- 
over of capital. In case the monetary capital of the economy is still limited, if we 
know how to quickly rotate the monetary credits, not only can we ease the tense situa- 
tion of monetary capital and ensure the limits of monetary credits within the suitable 
regulations on currency circulation but we can also help expand the scale of recycling 
production and circulating goods in the entire society. 


Bank credits should be effected along the line of preferential treatment depending on 
the demands for capital in the plans or beyond the plans, of various zones, of necessary 
products, and of good operational enterprises or weak factories. The bank should 
correctly apply the conditions of extending loans, time for paying debt, specific 
interest rates, and appropriate procedures of extending credits. 


The bank's credits and assets must be constantly exp..nded. This issue should be pro- 
foundly understood so that on this basis, we can satisfactorily implement the policies 
of thrift and mobilize and concentrate all sources of monetary capital into bank 
accounts. This will ensure the positive balance of credits, while rationally dealing 
with the surplus of bank notes in circulation by turning the number of bank notes 
circulating in society -- which might cause an adverse impact at any time -- into a 
useful source of capital. This is also a necessary task to enable the state to control 
money and commodities, improve the circulation of money, control the market, and 
gradually improve and stabilize the people's livelihood. 


The effective use of monetary capital is simultaneously closely connected with the 
changes in production and business operations of all sectors, localities, and primary 
units. All sectors at all levels should satisfactorily implement the uniform policies 
and measures concerning prices, wages, and money. Together with the state bank, they 
should bring about new changes in the economic management system, apply accounting to 
the socioeconomic life, and create positive, wholesome, and effective changes in the 
national economy. 
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AUSTRALIA 
TREASURER ANNOUNCE> NEW TAX RE:ORM PACKAGE 
BK191610 Melbourne Overseas Service in English 0830 GMT 19 Sep 85 


[Text] The federal treasurer, Mr Keating, has announced major reforms to Australia's 
tax system. The central reform is the reduction in personal income tax, with the top 
rate falling from 60 cents in a dollar to 49 cents. The other rates will come down, 

too, and the average income earner in the first year of the 2-stage reduction will 

be $9 a week better off. 


As expected, the government has introduced a small tax on capital gains on all assets. 
The new tax will be imposed on fringe benefits paid to employees, and this is expected 
to raise more than $600 million [Australian dollars] in revenue next financial year. 


There is also to be a rationalization of the wholesale sales tax system, a slight 
reduction in the film industry's tax concession, and small increases in the amounts 
pensioners can earn without affecting their pension entitlements. Mr Keating also 
announced that a national identity card without a photograph will be issued from 
March 1987. 


The treasurer said personal income tax rate would be reduced in two stages beginning in 
September next year, with a second drop from July 1987. The top rate of 60 cents in 

a dollar initially [will drop] to 55 cents and then to 49 cents. The present inter- 
mediate rate of 48 and 46 cents in a dollar will be reduced initially to 46 cents 

and 43 cents respectively and later reduced to a single rate of 40 cents. 


A lower tax rate will be reduced just once, in September next year, with the 30 cent 
rate dropping to 29 cents and the 25 cent rate dropping to 24 cents. At the same 
time, all taxpayers will benefit from an increase in the tax-free threshold when the 
present $4,594 [rises] to $5,100. 


The company tax rate is to be increased from 46 cents to 49 cents in a dollar, but 
the government has moved to end the taxation of company dividend paid to shareholders. 
The package is bad news to absentee farmers who used the tax shelter of writing off 
farm losses against income from other sources. The so-called quarantining of farm 
losses is to be trimmed back, giving the government a revenue gain of about $95 
million a year. 


The government says that when all the measurers are in place, it will be allowing a 
total of $4,500 million in tax cuts and reaping $1,500 million from the new taxes. 


NEW ZEALAND 


DEPUTY PRIME MINISTER ON TALKS WITH U.S. OFFICIALS 


HK200233 Hong Kong AFP in English 0207 GMT 20 Sep 85 


[Text] Wellington, Sep 20 (AFP) -- The United States today rebuffed New Zealand 
proposals for resolving their row over the ban on U.S. nuclear warships from ports 
here, Deputy Prime Minister Geoffrey Palmer said. 


Mr. Palmer, currently in Washington, said in an interview broadcast by Radio New Zealand 
that U.S. Secretary of State George Shultz had termed New Zealand's plan to break the 
deadlock "not acceptable" to the United States. 


IV. 20 Sep 85 M 2 AUSTRALASIA 


New Zealand, linked with the United States and Australia in the Pacific ANZUS alliance, 
proposed that it should make its own assessment as to whether an American warship was 
carrying nuclear weapons. 


Mr Palmer said: "In the United States view, that proposal compromises their policy of neither 
confirming nor denying the presence of nuclear weapons aboard vessels." He said that 
"the proposals made to resolve the dispute over ships' visits did not seem to be 
acceptable to the United States at this stage in their talks." "I regret there has 

been no matching flexibility in the United States position," he added. 


Mr Palmer said his discussions were with Mr Shultz, Secretary of Defence Caspar 
Weinberger and senior U.S. State Department officials. He said he would hold further 
talks over the next two days and that some propositions New Zealand had advanced still 
awaited an American response. "I want to emphasize that New Zealand remains determined 
to search for a solution to this problem and one which meets the objectives of both 
governments," Mr Palmer said. 


After Wellington refused to accept port visits by U.S. nuclear-equipped ships in 
January, Washington suspended military exercises with New Zealand and cut off exchanges 
of intelligence information. 


(Mr Palmer was grim-faced as he left the State Department after talks with Mr Shultz 
aimed at seeking to end the dispute which has crippled the 33-year-old ANZUS alliance. 


(Mr Weinberger had said earlier: "The impasse is simply due to New Zealand's refusal 
to go along with a worldwide policy that we have had for many years..." -- a refusal 
to confirm or deny that American ships are nuclear-armed. 


(The U.S. defence chief refused to comment on their discussions afterwards. 


(New Zealand's proposals were said to centre on its not rwling out in advance visits 
by U.S. ships that are "nuclear capable," but only those deemed by Wellington to be 
carrying nuclear weapons. 


(Mr Palmer was scheduled to address a meeting of the Center for Strategic and 
International Studies in Washington today on "security issues from a Pacific 
perspective.") 


LANGE TABLES NUCLEAR-FREE ZONE TREATY 


HK171102 Wellington THE EVENING POST in English 11 Sep 85 p 6 


[Text] The South Pacific Nuclear Free Zone Treaty signed at last month's South Pacific 
Forum meeting would put more pressure on France to stop its nuclear testing programme, 
the Prime Minister, Mr Lange, said yesterday. 


Mr Lange tabled the text of the treaty and its associated draft protocols in 
Parliament yesterday. The treaty was signed on August 6. 


The decision to adopt the treaty was "an important event in the history of co-operation 
among the countries of the South Pacific," Mr Lange told Parliament in a ministerial 
statement. "It is an act to strengthen regional security and to underline our mutual 
determination that nuclear weapons will not be possessed by any of us or stationed on 
our territories. The treaty will also provide a new means for providing pressure on 
France to halt its testing programme at Mururoa," he said. 
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The acting leader of the Opposition, Mr Bolger, said the treaty was a move by South 
Pacific nations to make the world "a little safer from nuclear war." 


However, while it was important to note that the treaty did, in terms of an expression 
of intent and hope, it was also important to note what it did not do, Mr Bolger told 
Parliament. "It does not preclude countries entering into treaties with others that 
are nuclear capable, and it does not prevent nuclear-powered ships from coming through 
the South Pacific." 


Therefore, the treaty would not reduce the number of nuclear weapons that traversed the 
area, he said. 
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MALAYSIA 
MAHATHIR TO ATTEND BAHAMAS COMMONWEALTH MEETING 
BK191513 Kuala Lumpur Domestic Service in Malay 1230 GMT 19 Sep 85 


[Excerpts] The government is still considering a list of candidates to be approved by 
his majesty the paramount ruler in his capacity as supreme commander of the defense 
forces before promotions for several senior military officers are announced in November. 
The prime minister said today that the senior officers will be promoted following the 
retirement of several senior military officers. 


Later, the prime minister told newsmen that he will attend a Commonwealth summit in 
Nassau, the Bahamas, next month. The 25th Commonwealth Heads of Government Meeting is 
scheduled to last for a week beginning 22 October. He said that the main reason of his 
departure was to urge the member countries to express their respective stands on South 
Africa to continue the antiapartheid duty set by his honor Tunku Abdul Rahman. Datuk Sri 
Dr Mahathir added that Malaysia should make a prior assessment before asking the Common- 
wealth countries to impose sanctions on South Africa. 


SINGAPORE 


YEO RETURNS FROM LUANDA, DISCUSSES MEETING 
BK101334 Singapore Domestic Service in English 1300 GMT 10 Sep 85 


[Text] The minister of state for foreign affairs, Mr Yeo Cheow Tong, who returned today 
from a nonaligned conference in Angola, said moderate countries in the movement have 
become more outspoken and united in their views to ensure that the movement remains 
nonaligned. He said this was a good sign. He was optimistic that the prospects of the 
movement becoming more nonaligned were better. 


Mr Yeo told reporter that [words indistinct] were visibly upset that their plans to 
maneuver the direction of the movement were aborted by more moderate countries. 
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MORE ANTIGOVERNMENT STRIKES ANNOUNCED 


HK191455 Hong Kong AFP in English 1413 GMT 19 Sep 85 


[Text] Davao, Philippines, Sept 19 (AFP) -- Tens of thousands of workers in the large 
souther island of Mindanao today began a two-day strike to oppose the "dictatorship" 
of President Ferdinand Marcos, a labor federation said here. 


Center of Nationalist Trade Unions of Mindanao (Centrum) deputy head Proculo Fuentes 
told reporters in this southern Mindanao city that some 90,000 members of 120 unions 
under the Centrum umbrella did not report for work today. 


Local Labor Ministry officials could not be reached for comment. 


Mr Fuentes said the walkout affected both agricultural and manufacturing concerns in 
Mindanao and was a prelude to a two-day "people's strike" aimed at paralyzing all forms 
of activity in the country's second largest island next week. 


A statement said the strike called by opposition parties and other radical groups was 
"in protest of the shameless crimes and rampant abuses of the Marcos dictatorship which 
has brought untoward hardships and suffering to the Filipino people." 


(In the central Philippine city of Cebu, the militant Bayan [New Nationalist] alliance 
today called for a similar two-day city-wide strike starting tomorrow to press for the 
release of a missing Roman Catholic priest and a student leader who they claim were 
abducted by the military.) 


(Bayan official Noel Tabasa told a news conference the decision was arrived at after 
the military ignored the alliance's demand that Father Rudy Romano and Roland Ybanez 
be released from military custody not later than today. Witnesses said the two were 
separately abducted by armed men believed to be military intelligence agents last 
July 11. The military has denied the accusations. ) 


(A similar action was begun yesterday in Bacolod City and five other towns and cities 
of Negros Island west of Cebu to protest militarization and widespread hunger in the 
island, the seat of the Philippines’ troubled sugar industry. 


(Meanwhile, Manila's 17,000 public school teachers today announced that they were 
joining some 2,000 of their colleagues in five suburban towns and cities currently on 
strike to demand an increase insalaries and other employment benefits. ) 


MILITARY TO GO ON ALERT FOR MARTIAL LAW ANNIVERSARY 


HK191317 Hong Kong AFP in English 1254 GMT 19 Sep 85 


[Text] Manila, Sep 19 (AFP) -- The military is to be placed on full alert starting 
tomorrow to guard against acts of terrorism during the 13th anniversary of the decla- 
ration of martial law in the Philippines Saturday, it was announced today. 


Acting Armed Forces chief Lieutenant General Fidel Ramos issued the "red alert" order 
to the 200,000-strong military, against possible actions by armed terrorists, a mili- 
tary spokesman said. 


Large anti-government demonstrations have been set here and in other cities by opposi- 
tion groups who charge that emergency rule is still in effect despite its official 
lifting in January 1981. 
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Protest marches to the presidential palace on the past two martial law anniversaries 
have both ended in violence. Rioting near the palace claimed 12 lives in 1983. 


Opposition groups here have announced that protest marches to the presidential palace 
on Saturday will highlight their mass actions. 


"It is in this time that the AFP (Armed Forces of the Philippines) will not shirk from 
its primary duty as the protector of the people and t:o ensure at all times their safety 
and well-being," the general was quoted as saying. 


Mr Marcos, who has held power for 20 years, launched over eight years of martial [law] 
in the country on September 21, 1972 and lifted it on January 17, 1981. He has retained 
most of his martial law powers. 


RETIRED GENERAL APPOINTED AS POLICE AFFAIRS AIDE 
HK190747 Quezon City Maharlika Broadcasting System in English 0700 GMT 19 Sep 85 


[Text] President Marcos has appointed a retired PC [Philippine Constabulary] general 

as his actionman on matters related to police operations and functions. Designated as 
head of the newly created executive presidential assistance on police affairs was retired 
Brigadier General Edgardo Alfabeto. The office was formed to oversee the implementation 
of two executive orders. One of these directives transferred the operational super~ 
vision and direction over the police to the mayors. The other placed the Integrated 
National Police directly under the office of the president through the National Police 
Commission. 


FORMER OFFICIAL CRITICIZES NEW BASE LABOR AGREEMENT 


HK191600 Manila BUSINESS DAY in English 18 Sep 85 p 5 


{Article by Amado Gat Inciong, former deputy minister of labor and chairman of the 
Republic of the Philippines-U.S. Joint Labor Committee for 10 years: "A Betrayal of 
22,000 Workers" ] 


[Text] Is the new base labor agreement signed last Sept. 5 at Malacanang by Ambassadors 
Benjamin T. Romualdez for the Philippines and by Stephen W. Bosworth for the United 
States really an improvement over the one it has discarded and replaced? 


How significant is the increase of a Filipino base employe's midyear bonus from P200 
in 1968 to P2000 in 1985? 


Does the arbitration system established under the Romualdez-Bosworth accord really 
eliminate the power of the American base commander (the so-called Filipino base 
commander is actually in command only of the perimeter fence of the U.S. bases and, 
therefore, a mere security guard) to veto or overrule decisions of tripartite arbitra- 
tion boards concerning personnel disciplinary actions in the U.S. bases? 


For the United States, especially its base commanders, the new agreement is definitely 
an improvement: under it, the base commanders still retain their veto power over the 

decisions of tripartite arbitration boards, but the base employes can no longer point 

to them as the culprits. 


During the Malacanag signing ceremonies, President Marcos praised the Philippine and 
American negotiating panels for their "mutual benevolence." In truth, however, there 
was no benevolence from either side: the American panel led by U.S. labor attache 
Joseph Lee gave exactly nothing; the increase of the midyear bonus to P2000 is nothing 
but a long overdue adjustment of the P2000 midyear bonus -~ixed in 1968. 
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On the other hand, the Philippine panel led by deputy labor minister Carmelo Noriel 
actually betrayed the longstanding demand of the 22,000 Filipino base workers for 
elementary justice against the arbitrary power of the American base commanders to 
veto or overrule the decisions of tripartite arbitration boards. Clearly, the 
Philippine panel has agreed with the American panel in making it appear that the 
power of the American base commanders to veto the decisions of the tripartite 
arbitration boards has been eliminated inthe new accord, which is simply not true. 
Definitely, this obnoxious power of the American base commanders has stayed, although 
in a new dress. 


Under the discarded Base Labor Agreement, if a Filipino base employe is dismissed 
and he feels aggrieved by his dismissal, he could lodge a complaint under the 
grievance machinery established under the collective bargaining agreement. 


If the dismissed employe's grievance is not settled amicably at various levels of 
the grievance machinery, then it would go to the so-called "advisory arbitration" 
stage. At this stage, the employe’s grievance would be heard and decided by a 
threeman arbitration board, composed of one representative of the dismissed employe, 
one representative of the American base commander, and an impartial chairman. The 
latter is chosen by mutual agreement of the representative of the dismissed employe 
and the representative of the base commander and is paid by them on a fifty-fifty 
basis for his services as chairman of the arbitration board. 


The decision of the three-man arbitration board, even if it is unanimous -- in other 
words, even if the representative of the American base commander also votes affirma- 
tively for the decision -- may be vetoed or overruled by the American base commander. 
If the decision calls for the reinstatement of a dismissed employe, the American base 
commander can simply refuse to implement it. 


This veto power of the American base commander over decisions cf arbitration boards 
has been the source of constant protests from the base employes and their union over 
the years. 


Under the discarded agreement, the remedy of the aggrieved employe, victim of the 
dictatorial power of the American base commander was to raise the matter to the so- 
called Joint Labor Committee composed of three representatives of the U.S. government 
and three representatives of the Philippine government. This committee would explore 
ways and means of either persuading the base commander to implement the decision of 
the arbitration board or persuading the aggrieved employe not to seek reinstatement 
anymore but to accept instead a financial settlement. In the past, under threats 

of strike by the base union, the Joint Committee sometimes succeeded in persuading 
the base commanders to reinstate dismissed employes or to pay them off. 


Under the Romualdez-Bosworth pact, a dismissed Filipino base employe may still raise 
a complaint to the grievance machinery. If no voluntary settlement is reached at 
various levels, then his complaint goes, as under the old agreement, to a tripartite 
arbitration board. If this board orders his reinstatement, and the base commander 
wants to veto or set aside the decision, all the base commander has to do is instruct 
the base personnel manager to appeal the board decision to the Joint Labor Committee 
for review. While the board decision is under review by the Joint Labor Committee, 
the dismissed Filipino base employe shall remain dismissed. 


Suppose the board decides to uphold the dismiseal of the Filipino base employe, 
what happens? 
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Well, the employe may appeal the board decision to the Joint Labor Committee for 
review. While the decision is pending review, the employe also remains dismissed. 


What is wrong with such an arrangement? After all the Romualdez-Bosworth agreement 
empowers the Joint Labor Committee to render a final decision and, therefore, all the 
dismissed employe has to do is wait? 


But there is something basically wrong -- in fact, so wrong it directly insults common 
sense -- because by its very nature the Joint Labor Committee simply cannot decide 
anything in the same way a one-man or collegiate court does. The Joint Labor Committee 
is composed of two panels, each of which presumably represents a sovereign: a three- 
man American panel and a three-man Filipino panel. Each panel has one sovereign vote. 
Therefore, unless there is mutual voluntary agreement between the two panels on any 
issue, the Joint Labor Committee cannot decide. On any issue raised before it for 
review, the Joint Labor committee can be perpetually deadlocked. 


Now, the United States and its base commanders certainly can afford a perpetual dead- 
lock. For while the decision of an arbitration board is pending review by the Joint 
Labor Conmittee, the dismissed Filipino base employe shall remain dismissed. 

Moreover, the dismissed employe and the base union can no longer blame the American 
base commanders for vetoing or overruling the decisions of tripartite arbitration 
boards. The culprit will now be the indecisive Joint Labor Committee, no longer the 
American base commanders. 


Is this not the best possible arrangement for the United States and its base commanders 
in the Philippines? 


Did President Marcos know the truth about the Romualdez-Bosworth accord when he 
lavished his praises on the panels which negotiated it? 
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